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Disclaimer

The following report is a diagnostic tool intended to review your current financial situation and suggest
potential planning ideas and concepts that may be of benefit. The purpose of the report is to illustrate how
accepted financial and estate planning principles may improve your current situation.

This report is based upon information and assumptions provided by you (the client). This report provides
broad and general guidelines on the advantages of certain financial planning concepts and does not
constitute a recommendation of any particular technique. The consolidated report is provided for
informational purposes as a courtesy to you. We recommend that you review your plan annually, unless
changes in your personal or financial circumstances require more frequent review. All reports should be
reviewed in conjunction with your fact summary and this Disclaimer page.

The term "plan” or "planning," when used within this report, does not imply that a recommendation has been
made to implement one or more financial plans or make a particular investment. Nor does the plan or report
provide legal, accounting, financial, tax or other advice. Rather, the report and the illustrations therein provide
a summary of certain potential financial strategies. The reports provide projections based on various
assumptions and are therefore hypothetical in nature and not guarantees of investment returns. You should
consult your tax and/or legal advisors before implementing any transactions and/or strategies concerning
your finances.

Additionally, this report may not reflect all holdings or transactions, their costs, or proceeds received by you. It
may contain information on assets that are not held-at the broker/dealer with whom your financial
representative is registered. As such, those assets will not be included on the broker/dealer’s books and
records. Prices that may be indicated in this report are obtained from sources we consider reliable but are not
guaranteed. Past performance is no guarantee of future performance and it is important to realize that actual
results may differ from the projections contained in this report. The presentation of investment returns set
forth in this report does not reflect the deduction of any commissions. Projected valuations and/or rates of
return may not take into account surrender charges on products you might own. They will reflect any fees or
product charges when entered by the advisor/ representative. Deduction of such charges will result in a lower
rate of return.

It is important to compare the information on this report with the statements you receive from the custodian(s)
for your account(s). Please note that there may be minor variations due to calculation methodologies. If you
have any questions, please contact your financial representative. Also, your account(s) may not be covered
by FDIC or SIPC. FDIC and SIPC coverages apply only to certain assets and may be subject to limitations.
Questions about coverage that may apply should be directed to the asset provider or sponsor.

The information contained in this report is not written or intended as financial, tax or legal advice. The
information provided herein may not be relied on for purposes of avoiding any federal tax penalties. You are
encouraged to seek financial, tax and legal advice from your professional advisors.

Tools such as the Monte Carlo simulation will yield different results depending on the variables inputted, and
the assumptions underlying the calculation. For those reports that perform a Monte Carlo analysis, the term
'‘Monte Carlo' will be included in the report title. The assumptions with respect to the simulation include the
assumed rates of return and standard deviations of the portfolio model associated with each asset. The
assumed rates of return are based on the historical rates of returns and standard deviations, for certain
periods of time, for the benchmark indexes comprising the asset classes in the model portfolio. Since the
market data used to generate these rates of return change over time your results will vary with each use over
time.




Monte Carlo Analysis is a mathematical process used to implement complex statistical methods that chart the
probability of certain financial outcomes at certain times in the future. This charting is accomplished by
generating hundreds of possible economic scenarios that could affect the performance of your investments.

The Monte Carlo simulation uses at most 1000 scenarios to determine the probability of outcomes resulting
from the asset allocation choices and underlying assumptions regarding rates of return and volatility of certain
asset classes. Some of these scenarios will assume very favorable financial market returns, consistent with
some of the best periods in investing history for investors. Some scenarios will conform to the worst periods
in investing history. Most scenarios will fall somewhere in between.

The outcomes presented using the Monte Carlo simulation represent only a few of the many possible
outcomes. Since past performance and market conditions may not be repeated in the future, your investment
goals may not be fulfilled by following advice that is based on the projections.

I/We have received and read this Disclaimer page and understand its contents and, therefore, the limitations
of the report. Furthermore, | understand that none of the calculations and presentations of investment returns
are guaranteed.

Client(s):
Jon Traditional Date

Katie Traditional Date

Advisor:

Jim Adkins Date




R : %
= ke » \
\'

Basics of Life Insurance

Prepared for Jon and Katie Traditional

A comprehensive financial plan often includes an insurance and risk management analysis. This type of analysis is
meant to help define lifestyle expectations in the event of your (or your spouse’s) death and whether adequate and
appropriate resources exist to meet your family's future financial needs.

Lifestyle Expectations

Clearly, replacing the lost income of a decedent is a significant factor when determining the necessary resources in the
event of a premature death. However, there are other financial and lifestyle considerations;that could affect your
resource needs, such as:

What type of family environment is desirable after the death of one parent?

o Will the survivor work full-time? Part-time? Return to work in several years?

o Would the survivor need extra day-care or nanny sefvices?

o Would the survivor want to pay off large debts such as mortgages?

o Would the survivor want to pre-fund large expenditures such as eollege imadvance?

Amount of Coverage
There are several “rules of thumb” thatarér'sometimes used to help determine the necessary life insurance coverage.
Unfortunately, those types of estimates are t00,often inaccurate and fail to accommodate any unique situations or
expectations. Determining the proper amount of insurance coverage is often part science and part art and an
experienced advisorican help you with that process.

Type of Coverage
In addition to the amount of insurance, the type of insurance should be considered as well. Term policies may be
appropriate for some clients while for pthers permanent coverage might be a necessity or provide additional
advantages.

Quality of Existing Policies and Insurers

Especially with recent market turmoil, the value of highly rated and conservative insurance companies has never been
more obvious. Existing policies should be regularly examined for their performance as well as the ratings of the insurer
in general. Your insurance should be reviewed periodically to determine if the policy continues to meet your needs.

Non-Financial Considerations

It is also vital to have plans relating to the care of children or other dependents in the event both parents are deceased.
Your wishes must be detailed in your will or other estate planning documents or you risk having the state determine the
guardian of any children. Estate planning attorneys are used to help craft the necessary documents to ensure your
wishes are followed.

This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the
advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only.
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges

would result in a lower rate of return. Consult your tax and/or legal advisor before implementing any tax or legal strategies.

Version 8.2.0.32528 § Prepared on November 25, 2013 by Jim Adkins 8 Personal and Confidential § Page 4 of 29




Survivor Costs

Base Facts with Premature Death - Client
Prepared for Jon and Katie Traditional

When a person dies, their family members are left with many expenses they must face. Everyday living expenses,
ongoing liabilities such as mortgage payments, and the funding of education for children are just a few examples of the
expenses that may need to be covered.

Survivor costs start in 2014, the year after Jon's death, and last through Katie's death SUMMARY
in 2053. Survivor living expenses are $85,000 (in today’s dollars) and grow at 3.73% [ . . T

beginning immediately. Expenses taken into account include: g’g{;’f'v%ggzg years)
Survivor Living Expenses $7,864,233 ;ig\/sinlglEXpenseS (2014)
Liability Payments $119,427 o
} Total Living Expenses
Education Expenses $236,032 $7,864,233
529 Plan Withdrawals ($119,906) Total SUrVivor Costs
Net E ion E 116,126
et_ .ducatlon Xpenses $ $8.601.966
Additional Expenses $502,180

Additional expenses may include taxes, premiums, and other defined expenses.

Katie's living expenses are projected to be $88,171 in 2014 and
$367,788 in 2053. Total survivor costs are projected to be $8,601,966.

Survivor Costs
The chart below illustrates total expenses from 2014 through 2053.

Survivor Costs
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[l Living Expenses [T Liabilities [ Total Expense Flows
[ insurance Premiums  [Jl] Miscellaneous Expenses [JJ] Taxes Paid

This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the
advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only.
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges
would result in a lower rate of return. Consult your tax and/or legal advisor before implementing any tax or legal strategies.
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Survivor Costs vs. Resources

Base Facts with Premature Death - Client
Prepared for Jon and Katie Traditional

Income sources like salary and Social Security can help offset the survivor's expenses. Investment income and other
inflows such as insurance benefits, asset sales, and income from a business may also be available to the survivor.

Income and portfolio assets available to Katie at the beginning of 2014, the SUMMARY ‘
year after Jon's death, include:

Total Survivor Costs

Salary & Other Income $22,013 SRl EED
. Income + Withdrawals
Taxable, Cash, & Options $339,270 $5767 291
Tax Advantaged Assets $679,185 Pct Funded by
Current Life Insurance $750,000 Resources
67%

Salary, other income, and investment income total $22,013. Portfolio assets)at the Unfunded Years
beginning of 2014 total $1,768,455 and result in cumulative withdrawals of 16

$3,295,859. Portfolio Assets (2053)

($2,852,704)

Survivor costs total $8,601,966 and your income and withdrawals
combine for $5,767,291 which accounts for 67% of survivor’'s costs.

Survivor Resource Usage
The chart below highlights how the survivor’s resources are used aftenfirst death. These resources are expected to
fund approximately 67% of the survivor's costs:
Survivor Resources
400
360
320

280
240
200

160
120 -

Resources ($1000s)

80 -
40 -

2015 -

B Income Flows [ Ins. Proceeds Withdrawals [Jl] Planned Withdrawals
- Supplemental Withdrawals == Total Outflows

This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the
advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only.
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges
would result in a lower rate of return. Consult your tax and/or legal advisor before implementing any tax or legal strategies.

Version 8.2.0.32528 § Prepared on November 25, 2013 by Jim Adkins 8 Personal and Confidential § Page 9 of 29




6210 0T aBed § [ENUSPHUOD PUE [BUOSIS] § SUMPY WL AQ £TOZ 'S J9GWSAON U pasedald § 825ZE°0°Z'8 UOISIOA

‘salbarens [eba| 1o xe) Aue Bunuawsa|dwi a104aq JosiApe [eba] 10/pue Xe] INOA JNSU0D “uINial JO alel JaMo| B Ul nsal pjnom sabreyd yans Jo uononpaq "aAieuasaldal
J1osinpe ayr Aq passiua uaym sabireyd jonpoud 1o saa) Aue 193j3al [|IM ASY L "SUOISSILUIWOD Aue JO uonoNpap sy 198|}a1 Jou op suondwnsse uiniay "Ajuo sasodind aAelIsny|l 104 pue ainjeu ul [eanayiodAy are suodal payoafoid ayy "eaibap juednyubis e
0} sdeylad ‘Aren |im synsal [endy ‘pasiuelent Jou are pue ‘aAneluasaldal/losiape ay) Ag papirold suondwnsse uo paseq ale suonoalold "abed Jawre|dsig ayl ul pasojosip SUOKIPUOD pue SUOHBNWI| 8y} YIM uonounfuod ul pamalaal aq Isnw sisAfeue siyl

8€T'T08 T0T L8€C6T 8877'¢6T 0 [4VAVRA 0 9€L'v9 19/2,.  0€0C
T.T1'6.8 LTC €0G'G8T 0¢.,'S8T 0 088°ceT 0 0¥8¢9 99/TL 6¢20¢
9€6'/v6 0 0ST'2.T 0ST'Z.T 0 8ET'9TT 0 ZT0'19 G9/0L 8c¢0¢
G8/2°900°T vic 6.T°GLT €SY'GLT 0 €GY'GLT 0 0 ¥9/69  L20¢
G98/TT'T T89'T YSv'69T GET'TLT 0 GET'TLT 0 0 €9/89 9¢0¢
9v0°LT2'T €97 0€8°€ST €66°€ST 0 €66°€ST 0 0 29//9  Sc0¢
ZT10'962'T Gce 191221 z6v'LeT 0 Z6v'.eT 0 0 T9/99  vc0¢
99g'9vE'T S6¢ ¥65'C2T 688CCT 0 688°'CCT 0 0 09/59 €20¢
LLV'06E'T 20e'T 98T'8TT 88v'6TT 0 881'6TT 0 0 6G/V9  2c0¢
T2L'8ev'T 6TV'C 9E6'ETT GGEOTT 0 GGEOTT 0 0 89/€9  Tc0¢
18L2'T 0 9ce'Trt 9¢e'ert 0 699'6 LSG'CET 0 LS/29  0c0¢
G/0'€2S'T 68¢€ 6€8°'€8T 8¢C' 78T 0 0 82C'¥8T 0 99/T9 6T0¢
025'029'T 8¢9 €LV'8LT TOT'6.T 0 0 TOT'6.T 0 GG/09 8T0¢
11G'80L'T [AXS] €CL'VET GGE'GET 0 0 GGE'GET 0 ¥G/6G  LT0C
ETT'TSLT 1L G0S‘eCT 9/G6'eCT 0 0 68866 189°¢€e €4/8G  910¢
92.'8G.'T 79 089'02T vr.'02T 0 0 606°'L6 §eg'ee ¢S/LS  STO0C
€Cr'v9L'TS LG$ T.L0'STT$ 8¢T'8TT$ 0% 0% GTT'96$ €T0'ce$ TG/9S ©10¢
S19Ssy snjdins/o1ed SMO|JINO S$921N0SaYy Slemelpylipm S[emelpylipn Slemelpylipn SMO|H aby Iea A
olj04110d [eiol eiol pauue|d jeruswsa|ddns spaaooid awoou|

[eiol aoueunsu|

feuolnipel] aiey pue uor o) paredalid

1Ual|D - ylea ainjeuwald Ylim sldeH ased

S93JN0S3ayY 'SA SIS0 IOAININS




6210 TT aBed § [ENUSPHUOD PUE [BUOSIS] § SUMPY WL AQ £TOZ 'S J9GWSAON U pasedald § 8Z5ZE€°0°Z'8 UOISIOA

‘salbarens [eba| 1o xe) Aue Bunuawsa|dwi a104aq JosiApe [eba] 10/pue Xe] INOA JNSU0D “uINial JO alel JaMo| B Ul nsal pjnom sabreyd yans Jo uononpaq "aAieuasaldal
J1osinpe ayr Aq passiua uaym sabireyd jonpoud 1o saa) Aue 193j3al [|IM ASY L "SUOISSILUIWOD Aue JO uonoNpap sy 198|}a1 Jou op suondwnsse uiniay "Ajuo sasodind aAelIsny|l 104 pue ainjeu ul [eanayiodAy are suodal payoafoid ayy "eaibap juednyubis e
0} sdeylad ‘Aren |im synsal [endy ‘pasiuelent Jou are pue ‘aAneluasaldal/losiape ay) Ag papirold suondwnsse uo paseq ale suonoalold "abed Jawre|dsig ayl ul pasojosip SUOKIPUOD pue SUOHBNWI| 8y} YIM uonounfuod ul pamalaal aq Isnw sisAfeue siyl

(LT19'¢sT'2)  (190'9T2) 8GL'/€€ L69'12T 0 0 0 L69'12T /8/26  0S0C
(9g6'9e6'T)  (v26'202) 9/9'Gee 2SL'LTT 0 0 0 2GL'LTT 98/T6  6¥02
(ce9'geL'T)  (280'002) TE0'VTE 6V6'CTT 0 0 0 6V6'CTT G8/06  8¥0C
(095'825'T) (€zG'e6T) 908'z0¢ €82'0TT 0 0 0 €82'0TT ¥8/68  L¥0C
(Leo'9ee'T)  (Gze'ssT) v.6'T62 677.'90T 0 0 0 6772901 €8/88  9¥0C
(208'0ST'T) (¥0Z'8.LT) 9¥5'18¢ Zre'e0T 0 0 0 Zre'ent 28/.8  S¥0C
(865'2.6) (82¥'TLT) S8Y'TLC LS0'00T 0 0 0 /S0'00T 18/98  ¥¥0C
(021'T08) (To6'9T) 26.'192 16896 0 0 0 16896 08/S8 €£¥0C
(692'9¢9) (66G'8ST) LEV'ZST 8€8'€6 0 0 0 8€8'c6 6L/¥8  2¥0C
(0£9'2L7) (2eS'esT) Lev'eve G68'06 0 0 0 G68'06 8/€8  T¥0Z
(8eT'5¢¢€) (089°'9¥T) 8e.'vee 850'88 0 0 0 850'88 Ll[28  0Ov0Z
(867'8.T) (E¥0'TYT) 99g'92¢ €ze'as 0 0 0 gee'as 9//18  6€02
(GT¥'L€) (GT¥'L€) 182'81¢ 2./8'08T 0 981'86 0 989'28 G//08  8€0¢
0TS'€6 0 €05'0T2 €05'0T2 0 6GE'0ET 0 v7'08 v.l/6L  LE0T
602'€T2 0 €00'€02 €00'€02 0 60€'G2T 0 ¥69'LL €1/8L 9€02
86€'22E 0 €9/'G6T €9/'G6T 9r9'T G8/'8TT 0 zee's,. 2LILL  GE0Z
ove'1ZY 0 96.'88T 96.'88T €92'S 8.¥'0TT 0 GG0'eL TL/9L  ¥€02
9G9'0TS 1S0'L 0.2'202 128'vTe 6S.'6 802'vET 0 098'0.L 0L/S.  €€0T
9ze'v19 4t ¥98°202 812'01¢ 0 SLY'TYT 0 €v7.'89 69/,  2€0Z
9Z6'€T. 0 969'86T 969'86T 0 €66'TET 0 €0.'99 89/€L  1€0Z
S19SSY snjdinsio1ag SMO[JINO S901N0Say sjemelpyim S[femelpyiipn S[emelpylipn SMO|4 aby Iea A
0l|0J110d [eio [eiol pauue|d [eruswsa|ddns Spaad0id awoou|

[eiol aoueinsu|




J1osinpe ayr Aq passiua uaym sabireyd jonpoud 1o saa) Aue 193j3al [|IM ASY L "SUOISSILUIWOD Aue JO uonoNpap sy 198|}a1 Jou op suondwnsse uiniay "Ajuo sasodind aAelIsny|l 104 pue ainjeu ul [eanayiodAy are suodal payoafoid ayy "eaibap juednyubis e
0} sdeylad ‘Aren |im synsal [endy ‘pasiuelent Jou are pue ‘aAneluasaldal/losiape ay) Ag papirold suondwnsse uo paseq ale suonoalold "abed Jawre|dsig ayl ul pasojosip SUOKIPUOD pue SUOHBNWI| 8y} YIM uonounfuod ul pamalaal aq Isnw sisAfeue siyl

6210 2T abed § [ENUSPHUOD pUE [BUOSIS] § SUMPY WL AQ £TOZ ‘S J9GWISAON U0 pasedald § 825ZE€°0°Z'8 UOISIOA

‘salbarens [eba| 1o xe) Aue Bunuawsa|dwi a104aq JosiApe [eba] 10/pue Xe] INOA JNSU0D “uINial JO alel JaMo| B Ul nsal pjnom sabreyd yans Jo uononpaq "aAieuasaldal

(G29'v€8'2$) 996'T09'8¢  T62°19.'S$ 8999T$ LE0'VSECS ¥S1'626$ ZEV'TLY'CS s[ejol
(¥0.'258'2) (geg'era) TL.2'9.€ 9E'VET 0 0 0 9L 'VET 06/S6  £50¢
(69£'019'2) (esz'cg2) 98z'c9¢ €€0'0ET 0 0 0 £€0'0ET 68/¥6  2S0¢
(9TT'22£'2) (661'v722) 88Z'0S¢ 68.'GeT 0 0 0 68.'GeT 88/6  TS0C
S19SSY snjdinsio1ag SMO[JINO S921N0Say sjemelpyim Sfemelpyipn S[emelpylipn SMO|4 aby Iea A
0l|0J110d [eio [eiol pauue|d [eruswsa|ddns Spaad0id awoou|
[eiol aoueinsu|




Survivor Portfolio Assets

Base Facts with Premature Death - Client
Prepared for Jon and Katie Traditional

In the event of a death, the survivor has two resources: income and portfolio assets. Portfolio assets are a survivor’s last

safety net, and should be managed wisely in order to achieve the correct balance between growth and withdrawals.

Portfolio assets are projected to be $1,768,455 at the beginning of 2014, the year SUMMARY
after Jon’s death. Portfolio assets include $750,000 of life insurance death benefits

payable to Katie. These assets, combined with their cumulative projected investment zfg(fgmiir?n?nssitfsy(égrldf)
growth and savings of $1,527,404, are projected to produce $3,295,859 in total $1 76?3 455 g
withdrawals. -

Growth & Savings

. . . $1,527,404 (2014 - 2053)
Portfolio assets are projected to be $1,768,455 at the beginning of 2014. sl W s
Based upon projected growth, savings, and withdrawals, Katie is $3.295.859
projected to first deplete portfolio assets at age 75 in 2038, resulting in First Unfunded Year
16 unfunded years. 2038
. . . o : Unfunded Years
Planned withdrawals such as required minimum distributions are projected to,total 16

$16,668. Supplemental withdrawals are projected to total $3,279,191, and are required

when income and planned withdrawals are not enough to cover your expenses in any
year.

Portfolio Assets and Withdrawals
The chart below shows total annual withdrawalsin relation to total'portfolio assets from 2014 to 2053.

Survivor's Portfolio Assets
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This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the

advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only.
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges

would result in a lower rate of return. Consult your tax and/or legal advisor before implementing any tax or legal strategies.

Version 8.2.0.32528 § Prepared on November 25, 2013 by Jim Adkins § Personal and Confidential § Page 13 of 29
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Survivor Costs vs. Resources w/ Add'l Insurance

Base Facts with Premature Death - Client
Prepared for Jon and Katie Traditional

Income sources like salary and Social Security can help offset the survivor's expenses. Investment income and other
inflows such as insurance benefits, asset sales, and income from a business may also be available to the survivor.

Income and portfolio assets available to Katie at the beginning of 2014, the
year after Jon's death, include:

Salary & Other Income $22,013
Taxable, Cash, & Options $339,270
Tax Advantaged Assets $679,185
Current Life Insurance $750,000
Additional Life Insurance $600,000

Salary, other income, and investment income total $22,013. Portfolio assets at the
beginning of 2014 total $2,368,455 and result in cumulative withdrawals»of
$6,547,062.

An additional $600,000 of life insurance is needed to meet survivor's
costs.

Additional Insurance
$600,000

Total Survivor Costs
$9,005,778

Income + Withdrawals
$9,018,494

Pct Funded by
Resources
100%

Portfolio Assets (2053)
$279,402

Survivor Resource Usage
The chart below highlights how the survivor'siresources are used after first death.

Survivor Resources

400
360
320
2 280
o
2 240
£
% 200
=
3 160
(%}
& 120 - \
80 -
40 -
O ] 1 1 ] ] ] ] ]
(] o Te} o To} o 0 o
— N N 152} [32] < < T}
o o o o o o o o
N N N N N N N N
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. Supplemental Withdrawals =— Total Outflows

This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the
advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only.

Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges

would result in a lower rate of return. Consult your tax and/or legal advisor before implementing any tax or legal strategies.

Version 8.2.0.32528 § Prepared on November 25, 2013 by Jim Adkins § Personal and Confidential § Page 17 of 29
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Survivor Portfolio Assets w/ Add'l Insurance

Base Facts with Premature Death - Client
Prepared for Jon and Katie Traditional

In the event of a death, the survivor has two resources: income and portfolio assets. Portfolio assets are a survivor’s last
safety net, and should be managed wisely in order to achieve the correct balance between growth and withdrawals.

With additional insurance, portfolio assets are projected to be $2,368,455 at the SUMMARY
beginning of 2014, the year after Jon’s death. Portfolio assets include $1,350,000 of

life insurance benefits payable to Katie. These assets, combined with their cumulative égggt:)%%al Insurance
projected investment growth and savings of $4,458,009, are projected to produce T

$6,547,062 in total withdrawals. Remaining portfolio assets are projected to be zfggglilr?n?nsgitfs\((ezzng)
$279,402. $2,368,455

Growth & Savings

An additional $600,000 of life insurance is needed to meet survivor's $4.458,009 (2014 - 2053)

costs. Total Withdrawals
: . . N , $6,547,062
Planned withdrawals such as required minimum distributions are projected to total Portfolio Assets 2053
$1,178,723. Supplemental withdrawals are projected to total $5,368,339, and are $279 402

required when income and planned withdrawals are not enoughst@ cover your
expenses in any year.

Portfolio Assets and Withdrawals
The chart below shows total annual withdrawals in relation to totalportfolio assets from 2014 to 2053.

Survivor's Portfolio Assets

2,400 -

2,100 -

1,800 -

- -
N a
o o
o o
| |

Assets ($1000s)

900 -

600 -

300 -

2015 -
2020 -
2025 -
2030 -
2035 -
2040 -
2045 -
2050 -

[l Existing Ins. Proceeds [T] Proposed Ins. Proceeds [ll] Taxable Assets
[] Cash Assets [l Retirement Assets [l Total Withdrawals

This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the
advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only.
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges
would result in a lower rate of return. Consult your tax and/or legal advisor before implementing any tax or legal strategies.
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Life Insurance Gap Analysis

Base Facts with Premature Death - Client

Prepared for Jon and Katie Traditional

When considering additional life insurance, it can be useful to look at how some key numbers compare with and without
that insurance.

In this scenario, it is assumed that Jon dies at age 55 in 2013 and that the survivor, SUMMARY
Katie, will live until age 90 in 2053.

Additional Insurance

» 600,000
Comparative Value Current w/ Additional ¢ o ]
p Scenario Insurance Existing Life Insurance
. $750,000
Total Survivor Costs $8,601,966 $9,005,778 Survivor's Assets (2014)
Life Insurance Benefits $750,000 $1,350,000 at Beginning of Year
Portfolio Assets After Jon's Death $1,018,455 $1,018,455 $1,768,455 (current)
. $2,368,455 (new)
Portfolio Assets + Insurance $1,768,455 $2,368,455 o
. . Survivor's Assets (2053)
Portfolio Assets After Katie's Death ($2,852,704) $279,402 ($2,852,704) (current)
$279,402 (new)
The additional life insurance needed on Jon is $600,000 for total life
insurance coverage of $1,350,000.

Assuming the additional life insurance benefits can be invested at 5.00%, you are
projected to have assets remaining of $279,402 after-Katie’s deathiin 2053.

Portfolio Assets
The charts below project the amount of portfolioassets in the Current Scenario and the Additional Insurance Scenario.

Portfolio Assets Portfolio Assets

1 800 with No Additional Insurance with Additional Insurance

1,600 -

1,400 -

1,200 -

1,000 -

800 -

600 -

Portfolio Assets ($1000s)
Portfolio Assets ($1000s)

400 -

200 -

2050 -+

[l Existing Ins. Proceeds [l] Taxable Assets [l Existing Ins. Proceeds [7] Proposed Ins. Proceeds
[7] Retirement Assets  [Jl] Cash Assets [ Taxable Assets [7] Retirement Assets
[l Cash Assets

This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the
advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only.
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges
would result in a lower rate of return. Consult your tax and/or legal advisor before implementing any tax or legal strategies.
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Life Insurance Resource & Expense Summary

Base Facts with Premature Death - Client

Prepared for Jon and Katie Traditional

The information below is a list of projected resources and expenses for Katie Traditional in the year 2014, based upon
the death of Jon Traditional at age 55.

Jon Traditional dies 2013 (age 55)

Katie Traditional retires 2028 (age 65)

Katie Traditional dies 2053 (age 90)

Source Type Starts Ends Amount Income
in 2014  Grows At

Katie's Hospital Pension Deferred Income 2028 (age 65) 2053 (age 90) $0 0.00%

Katie's Part Time Salary Salary/Bonus 2011 (age 48) 2013 (age 50) $0 3.73%

Social Security Social Security $22,013 3.73%

 Portfolio Assets ‘

Asset Type Value

(BOY) 2014
Cash & Cash Equivalents $36,553
Taxable Investments $302,717
Qualified Retirement Plans $543,077
Roth IRAs $136,108

Insurance Benefits

Source Type Benefit
(BOY) 2014
Term Life on Jon Term $750,000

Source Type Total Expense % Funded if  Survivor Expense

Amount for 2014 Premature Death in 2014
Living Expenses Living Expense $104,011 -- $104,011
Peter's College (2016-2019)  Education Expense $0 -- --

Name Type Balance Paid Off at Death?
(BOY) 2014
Home Mortgage Mortgage $99,420 No

This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the
advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only.
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges
would result in a lower rate of return. Consult your tax and/or legal advisor before implementing any tax or legal strategies.
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Life Insurance Summary

Base Facts with Premature Death - Client

Prepared for Jon and Katie Traditional

This report lists your life insurance policies and shows the amount of coverage for each person insured.

Insured: Jon Traditional

Term Life on Jon
Death Benefit: $750,000
Purchase Date: 12/13/2000
Owner: Jon Traditional
Term (years): 20
Proceeds Reinvested: Income (5.00%)
Primary Beneficiaries:
Katie Traditional (100.00%)
Contingent Beneficiaries:
Amanda Traditional (33.33%)

Institution:

Type: Term

Premium Payer: Jon and Katie (Joint/ROS)
Premium Term (years): 20

Kevin and Haley Traditional (33.33%)

Policy Number:
Insured: Jon Traditional
Annual Premium: $900
Exclusion Amount: $0

Peter Traditional (33.33%)

Insured: Katie Traditional

Term Policy for Katie
Death Benefit: $250,000
Purchase Date: 12/13/1995

Owner: Katie Traditional
Term (years): 20

(6.00%)

Primary Beneficiaries:

Jon Traditional (200:00%)
Contingent Beneficiaries:
Amanda Traditional (33.33%)

Institution:
Type: Term

Premium Payer: Jon and Katie
(Joint/ROS)

Premium Term (years): Lifetime

Proceeds Reinvested: Jordan - Custom 6%

Kevin and Haley Traditional (33.33%)

Policy Number:

Insured: Katie
Traditional

Annual Premium: $200

Exclusion Amount: $0

Peter Traditional
(33.33%)

Total Insurance

Insured

Jon Traditional
Katie Traditional
Survivorship

Total Insurance Coverage

Payable to Payable to Payable to Total Benefit
Spouse or Estate Irrevocable Trust Heirs

$750,000 $0 $0 $750,000

$250,000 $0 $0 $250,000

$0 $0 $0 $0

$1,000,000 $0 $0 $1,000,000

This analysis must be reviewed in conjunction with the limitations and conditions disclosed in the Disclaimer page. Projections are based on assumptions provided by the
advisor/representative, and are not guaranteed. Actual results will vary, perhaps to a significant degree. The projected reports are hypothetical in nature and for illustrative purposes only.
Return assumptions do not reflect the deduction of any commissions. They will reflect any fees or product charges when entered by the advisor/ representative. Deduction of such charges
would result in a lower rate of return. Consult your tax and/or legal advisor before implementing any tax or legal strategies.
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